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CCj™  In  order  to  secure  this  Pamphlet  a  chance 
of  being  read ,  and  of  producing  the  salutary  ef¬ 
fects  it  is  intended  to  accomplish ,  it  will  be  given 
gratis  to  those  ivho  choose  to  apply  for  it . 


PREFACE. 


IT  is  impossible  for  any  man  who  has  the 
smallest  degree  of  sensibility,  or  regard  for  the 
public  welfare,  to  look  round  on  the  morbid  state 
of  manufactures,  trade,  commerce,  and  industry  of 
every  description,  without  feeling  the  deepest  and 
most  poignant  regret,  and  an  ardent  desire  to  de¬ 
vise  and  apply  a  remedy. 

The  writer  of  this  pamphlet  has  within  ten 
mouths  four  times  brought  the  subject  before  his 
fellow-citizens.  His  decided  and  sincere  conviction 
has  uniformly  been,  that  an  enlightened  policy  on 
the  part  of  the  Banks  would  have  prevented  or  re¬ 
moved  the  difficulties  and  embarrassments  under 
which  the  community  has  so  long  laboured. 

He  is  now  convinced,  that  in  one  week  the  Bank 
of  the  United  States  might  remove  the  public  dis- 


p 


4 

tress — restore  credit  and  confidence — rescue  num¬ 
bers  from  impending  ruin — and  gladden  the  hearts 
of  thousands  who  now  labour  under  the  most  se¬ 
rious  alarm  and  apprehensions.* 

He  therefore  ventures  to  suggest  a  plan  for  the 
purpose — and  if  the  citizens  are  not  wanting  to 
themselves,  it  can  hardly  fail  to  be  carried  into  ope¬ 
ration.  It  has  the  strong  recommendation,  that  it 
will  be  as  beneficial  to  those  who  have  the  means 
to  carry  it  into  effect,  as  to  those  on  whom  it  is  to 
operate. 

x  '  J 

*  The  very  adoption  of  the  plan  suggested  in  the  body  of  this 
pamphlet,  would  at  once  produce  these  effects. 

January  30. 
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REFLECTIONS,  &c. 


IN  the  hope  of  being  useful  to  his  fellow- 
citizens,  the  writer  of  this  pamphlet  is  induced  once 
more  to  solicit  their  attention  to  the  subject  of 
Banking,  a  subject  in  his  opinion  of  far  more  im¬ 
portance  than  any  other  that  has  been  recently  sub¬ 
mitted  to  public  consideration.  We  are  a  nation 
of  politicians.  All  our  feelings  are  alive  to  the 
conduct  of  our  rulers.  The  shabby  trifle  involved 
in  the  compensation  law  has  kindled  a  violent 
flame  from  New-Hampshire  to  Georgia.  It  has 
sharpened  the  pens,  and  exercised  the  talents  of 
some  of  the  best  writers  in  America.  Hardly  is 
there  a  corner  of  the  country,  in  which  it  has  not 
been  discussed  with  ardour  and  acrimony.  It  has 
occupied  the  newspapers,  more  or  less,  in  every 
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quarter  of  the.  union.  Hundreds,  perhaps  thou¬ 
sands  of  their  columns  have  been  filled  on  the  sub¬ 
ject.  And  the  invaluable  time  of  Congress,  whose 
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session  draws  to  a  close,  has  been  for  weeks  em¬ 
ployed  on  it,  till  the  good  sense  of  the  nation 
cries  out,  shame,  shame.  Few,  comparatively, 
attend  to  the  subject  of  Banking;  although  a  com¬ 
munity  may  suffer  more  actual  loss  and  distress 
in  one  year  from  an  erroneous  system  pursued  by 
the  Banks  in  its  vicinity,  than  from  the  mal-admi- 
nistration  of  government  in  seven.  Millions  of 
our  citizens  hardly  feel  the  end  of  the  little  finger 
of  government.  Never  was  there  a  people  among 
whom  it  was  less  perceptible.  But  there  is  scarcely 
a  man,  woman,  or  child,  in  the  nation,  that  is  not 
more  or  less  affected  by  the  operations  of  Banks. 
The  extravagant  extent  to  which  they  have  been 
carried — the  folly  of  the  proceedings  of  many  of 
them — the  flood  of  a  wretched,  depreciated  paper 
currency  which  has  overspread  the  country,  where¬ 
by  most  oppressive  contributions  are  levied  on  the 
community — and  the  deplorable  and  pernicioil 
tendency  in  our  legislative  bodies  to  augment  the 
evil,  by  increasing  the  number  of  state  banks — 
with  various  other  considerations,  invite  the  most 
sober  and  serious  reflection  to  this  mighty  sub 
ject. 


Every  art,  science,  or  profession,  has  certain 
rules  or  maxims,  which  apply  to,  and  ought  to 


be  constantly  observed  in,  its  operations ;  as  a 
departure  from  them  involves  a  greater  or  less  de¬ 
gree  of  error,  in  proportion  to  the  extent  of  the  de¬ 
viation.  They  are  the  plain  dictates  of  reason  and 
common  sense,  matured  by  observation  and  expe¬ 
rience. 

Banking,  of  course,  has  its  fundamental  rules 
and  maxims.  It  is  believed  that  those  rules  and 
maxims  are  not  generally  known,  or  at  least  not  suf¬ 
ficiently  attended  to  :  and  it  is  likewise  believed, 
that  the  neglect  of  them  has  inflicted  on  the  United 
States  the  most  calamitous  consequences,  and 
to  an  extent,  which  it  is  difficult  for  the  mind 
fully  to  appreciate.  It  is  not  improbable  that  this 
nation  has  suffered  more  injury  by  the  mismanage¬ 
ment  of  the  Banks,  since  the  war,  than  during 
the  war  from  the  enemy. 

I  shall  therefore  explicitly  state  some  of  the 
most  important  maxims  of  Banking,  flattering  my¬ 
self  into  the  opinion  that  they  will  be  admitted  as 
irrefragable  by  nine  tenths  of  the  intelligent  com¬ 
mercial  men  throughout  the  United  States. 

i.  The  grand  object  proposed  by  legislative  bo- 
dies  in  granting  charters  of  incorporation  to  Banks, 
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is  to  promote  the  public  interest — and,  subserviently 
thereto,  to  hold  out  adequate  advantages  to  the 
subscribers. 

2.  This  grand  object  ought  to  be  undeviatingly 
borne  in  mind,  and  scrupulously  pursued,  in  all  the 
operations  of  Banks. 

% 

3.  It  is  a  violation  of  duty  for  Banks  to  have 
a  single  eye  directed  to  the  object  of  large  divi¬ 
dends,  and  to  pursue  it  to  the  disregard  of  public 
accommodation. 

4.  A  well-managed  Bank  operates  in  the  com¬ 
mercial  and  trading,  as  beneficially  as  a  mild,  en¬ 
livening  sun,  and  refreshing  showers,  do  in  the  na¬ 
tural  world.  It  fosters  industry — extends  trade  and 
commerce — and  enables  men  of  moderate  fortune 
and  good  credit,  to  compete  with  wealthy  capi¬ 
talists.  In  a  word,  it  is  pregnant  with  countless 
blessings. 

5.  An  ill-managed  Bank  operates  as  a  blast,  a 
blight,  a  mildew,  a  sirocco.  It  is  a  curse  to  the 
community  which  is  the  sphere  of  its  operations. 

6.  The  grand  and  leading  feature  of  the  good 
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management  of  a  Bank,  is  to  preserve  an  even  tenor 
in  the  business  of  loaning  money.  Every  material 
departure  from  this  course  is  a  departure  from  the 
line  of  rectitude  and  duty. 

7-  Immoderate  and  abrupt  loans  foster  and  en¬ 
courage  speculation,  luxury,  and  extravagance. 
They  have  a  strong  tendency  to  demoraliza¬ 
tion. 

8.  Abrupt  and  precipitate  curtailments  of  dis¬ 
counts,  produce  the  most  baleful  effects.  Wretch¬ 
edness,  bankruptcy,  ruin,  and  destruction,  follow 
in  their  train.  They  reduce  prices — arrest  the  pro¬ 
gress  of  trade,  commerce,  and  manufactures— 
throw  the  poor  out  of  employment — foster  and  en¬ 
courage  usury — oblige  the  debtors  to  the  Banks  to 
make  immense  sacrifices — and  enable  the  capitalists 
to  purchase  at  low  prices,  and  to  retain,  till  prices 
rise,  the  property  the  other  classes  of  society  are 
obliged  to  sacrifice.  They  invariably  produce  the 
lamentable  and  pernicious  consequence  of  making 
the  rich  richer,  and  the  poor  poorer.  They  are 
among  the  heaviest  and  most  dire  curses  that  can 
befal  a  community. 
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9.  When  immoderate  curtailments  of  discounts 
tread  on  the  heels  of  immoderate  extensions,  the 
calamity  has  every  possible  aggravation.  They 
produce  exactly  the  same  destructive  effects  on  the 
prosperity  and  happiness  of  a  community,  as  se¬ 
vere  frosts  and  blasting  hail  storms  on  early  vege¬ 
tation  in  spring. 

10.  Banks,  not  paying  specie,  or  having  a  full 
supply  of  it,  need  not,  and  indubitably  ought  not, 
to  reduce  their  discounts  abruptly,  even  when,  from 
over  issues  of  paper,  curtailment  is  absolutely  ne¬ 
cessary. 

11.  Nothing  but  danger  of  bankruptcy,  arising 
from  a  run  for  specie,  can  justify  a  Bank  in  the 
measure  of  great  and  abrupt  curtailment.  It  is  then 
an  imperious  dictate  of  self-preservation. 

IS.  More  alarm  is  excited,  and  more  injury 
done,  by  a  curtailment  of  800,000  dollars  in  one 
month,  than  by  a  curtailment  of  600,000  dollars  in 
six  consecutive  months. 

13.  Banks  owe  it  to  the  community  by  which 
they  thrive  and  prosper,  to  do  whatever  is  in  their 
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power,  consistently  with  their  own  interest,  for  pub¬ 
lic  accommodation  ;  and  whenever  they  can  pro¬ 
duce  a  great  public  good  by  a  small  private  sacri¬ 
fice,  the  crifice  is  an  imperious  duty. 


14.  In  times  of  distress  and  difficulty,  and  stag¬ 
nation  of  trade  and  commerce,  policy,  as  well  as 
humanity,  dictates  an  extension  of  accommodation, 
and  of  course  in  the  most  imperious  manner  forbids 
Banks  to  press  upon  their  debtors.* 

15.  Iu  times  of  distress,  to  make  immoderate 
loans  to  wealthy  men  who  “keep  good  accounts;'5 
who  only  borrow  when  money  is  scarce;  and  whose 
claim  rests  wholly  on  the  “  goodness  of  their  ac¬ 
counts55 — whereby  the  middle  classes,  who  are  stea¬ 
dy*  regular  customers,  are  debarred  from  accom¬ 
modation  when  money  is  scarce,  is  highly  perni¬ 
cious.  It  adds  unduly  to  the  natural  advantages 
possessed  by  the  former,  and  as  unduly  increases 
the  disadvantages  underwhich  the  latter  labour. 

These  are,  I  presume,  among  the  cardinal  maxims 
of  Banking.  Many  more  might  be  added;  but  for 
sake  of  brevity,  I  omit  them.  If  they  be  sound,  as,  I 

*  This  maxim  has  the  sanction  of  the  first  banking  authority  in 
England.  See  Report  of  the  Bullion  Committee,  passim. 
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hope,  will  hardly  he  denied,  what  can  be  said  in  de¬ 
fence  of  the  career  pursued  by  most  of  the  Banks 
throughout  the  United  States,  since  the  return  of 
peace  !  There  is  hardly  a  trace  to  be  met  with,  of 
the  least  attention  to  anyone  of  them.  On  the  con¬ 
trary,  almost  every  step  is  in  opposition  to  them.  We 
have  seen  at  one  period  every  invitation  held  out 
to  industry,  to  enterprise,  and  even  to  wild  specu¬ 
lation,  by  discounts  on  a  most  extensive  and  un¬ 
precedented  scale.  We  have,  after  a  few  revolving 
moons,  seen  adopted  a  system  diametrically  op¬ 
posite  ;  and  the  money  thus  freely  lent  out,  nearly 
all  withdrawn  in  three,  four,  or  live  months,  to  the 
utter  ruin  of  some,  and  the  great  injury  of  all  who 
had  borrowed  it.  We  have  seen  nothing  like  a  stea¬ 
dy  or  regular  system  observed  ;  but  a  constant  vacil¬ 
lation,  which  mocked  all  the  calculations  of  pru¬ 
dence  and  foresight.  We  have  seen  no  serious 
effort  made  to  regulate  the  exchange,  which  could 
have  been  effected  between  ail  the  cities  from 
Boston  to  Charleston,  at  a  moderate  sacrifice,  that 
would  have  left  an  average  dividend  of  eight  or 
perhaps  nine  per  cent,  to  all  the  Banks  concern¬ 
ed  :  at  a  sacrifice,  in  fine,  which  would  have 
saved  the  public  at  least  two  or  three  millions  of 
dollars,  and  would  not  have  cost  all  the  Banks  to¬ 
gether  800,000,  perhaps  200,000.  In  one  word,  we 
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have  seen  the  public  supporting  the  credit  of  the 
Banks,  notwithstanding  their  virtual  bankruptcy  ; 
and  the  Banks  by  no  means  reciprocating  the  le¬ 
nity  and  kindness  of  the  public. 

This  is  a  melancholy  and  distressing  retrospect. 
Much  of  it  is  merely  a  repetition  of  matter  formerly 
detailed.  For  this  no  apology  is  necessary.  It  is 
an  obvious  result  of  the  actual  existence  of  a  large 
portion  of  the  evils  which  originally  led  to  these 
discussions.  The  same  disorders  in  the  human 
frame,  require  the  same  remedies  at  all  times.  A 
fever  requires  Jesuits’  bark ;  a  plethoric  habit, 
phlebotomy;  ail  exhausted  frame,  a  generous  regi¬ 
men,  as  decidedly  now  as  a  hundred  years  ago. 
In  like  manner,  the  stagnation  of  trade  and  com¬ 
merce,  and  the  pressure  for  money,  require  precisely 
the  same  remedies  in  1817  as  in  1816. 

Previous  to  the  commencement  of  the  operations 
of  the  Bank  of  the  United  States,  it  was  the  general 
belief,  that  this  mighty  institution  would  possess, 
and  that  its  directors  would  apply,  the  means  to  re¬ 
move  the  numerous  difficulties  uuder  which  trade 
and  commerce  laboured  ;  that  they  could  and  would 
regulate  the  exchange  at  least  between  the  great 
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cities  on  the  seaboard ;  and  heal  the  cancer  of  a 
depreciated  and  worthless  currency,  which  was 
preying  on  the  vitals  of  the  trading  world.  The 
hold  and  magnificent  measure  of  dispatching  an 
agent  to  Europe,  to  purchase  10,000,000  dollars  of 
specie,  was  calculated  to  inspire  a  confidence  that 
Its  measures  would  be  predicated  on  a  scale  pro¬ 
portioned  to  the  resources  of  an  institution  whose 
operations  were  to  pervade  this  great  nation,  and 
embrace  a  sphere  of  action  of  many  thousands  of 
miles. 

It  has  been  in  operation  above  four  weeks. 
Public  expectation  is  not  realised.  Nor  is  there 
any  likelihood  of  a  speedy  arrival  of  the  trading 
millennium  so  confidently  anticipated.  On  the  con¬ 
trary,  the  pressure  for  money  has  been  greater  in 
January  than  in  December.  A  total  uncertainty  of 
the  result  of  the  present  state  of  affairs  overspreads 
the  commercial  horizon.  And,  to  add  to  the  exist¬ 
ing  pressure,  two  of  the  Banks  of  this  city  have,  at 
this  dull  and  dreary  season,  again  commenced  the 
deleterious  system  of  curtailment,  and  the  others 
may  follow  the  example. 

The  second  instalment  of  the  United  States'" 
Bank,  payable  on  the  1st  inst.  was  intended  by 
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Congress  to  put  the  institution  in  possession  of  a 
specie  capital  of  4,200,000  dollars,  on  which  to 
commence  business.  On  this  basis  it  might  have 
gone  into  operation  fearlessly,  and  at  once  have 
produced  the  beneficial  and  consoling  effects  so 
fondly  augured. 

But  the  Bank  dispensed  with  this  important  con¬ 
dition.  Instead  of  the  specie  required  at  the  se¬ 
cond  instalment,  it  accepted  notes  at  sixty  days, 
payable  then,  it  is  true,  in  specie.  These  notes, 
it  must  be  observed,  were  secured  by  an  adequate 
deposit  of  the  stock  of  the  Bank. 

This  arrangement  was  not  generally  anticipated. 
Many  of  the  stockholders  had  purchased  specie 
in  order  to  comply  with  the  requisitions  of  the  law. 
But  on  making  calculations,  they  found  that  it 
would  be  more  advantageous  to  sell  it,  and  avail 
themselves  of  the  plan  of  the  directors.  Hence  a 
large  sum  of  specie,  procured  for  payment  to  the 
Bank,  was  sold,  and  once  more  hoarded. 

The  act  of  incorporation  imposed  no  penalty  for 
non-payment  of  the  second  instalment,  except  the 
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forfeiture  of  any  dividend  that  might  accrue,  which 
was  an  object  of  little  importance.  This  is  an 
unusual  feature  in  the  incorporation  of  such 
monied  institutions.  It  is  difficult  to  decide 
whence  it  arose.  It  might  have  been  the  result  of 
inadvertence.  But  it  more  probably  was  the  effect 
of  design.  The  advocates  of  the  Bank  in  Con¬ 
gress  might  have  apprehended  that  the  enaction  of 
any  penalty  would  deter  the  public  from  subscrib¬ 
ing,  and  thus  jeopardise  the  institution. 

To  this  omission  the  directors  ascribe  the  neces¬ 
sity  of  the  measure  above  stated.  As  there  was  no 
power  to  coerce  the  subscribers  to  comply  with  their 
engagements  at  the  period  fixed  in  January,  they 
resolved  to  hind  them  to  the  performance  in 
March. 

The  omission  on  the  part  of  Congress  is  greatly 
to  be  lamented.  The  measure  to  which  it  has 
given  birth,  has  greatly  enfeebled  the  Bank,  and 
manifestly  prolongs  the  sufferings  of  our  citizens. 
For  the  present  it  limits  the  specie  of  the  institu¬ 
tion  to  about  1,400,000  dollars,  to  be  divided  be¬ 
tween  the  mother  Bank  and  the  numerous  branches 
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to  be  established  throughout  the  nation.*  How  ut» 
terly  inadequate  must  this  sum  be,  thus  divided,  to 
effect  any  of  the  great  objects  proposed  to  be  ac¬ 
complished  by  this  institution,  must  be  obvious  to 
the  meanest  capacity. 

Cotemporaneously  with  the  arrangement  made 
on  the  subject  of  the  second  instalment,  a  measure 
was  adopted  by  the  Secretary  of  the  Treasury,  to 
coerce  the  state  Banks  into  the  payment  of  specie 
on  the  SOth  of  February.  He  addressed  a  circular 

*  Feb.  1. — Since  the  above  was  written,  it  is  asserted,  and  is  pro¬ 
bably  true,  that  the  payments  of  specie,  on  the  second  instalment, 
have  been  considerable — and  that  they  amount  to  nearly  as  much  as 
the  specie  payment  of  the  first  instalment,  or  1,400,000  dollars.  This 
only  serves  to  show  that  the  measure  adopted  by  the  directors,  of  re¬ 
ceiving  notes  instead  of  specie,  was  by  no  means  so  necessary  as  they 
presumed :  for  if  one  half  the  subscribers  declined  availing  them¬ 
selves  of  the  privilege  of  postponing  the  payment  of  specie,  it  can¬ 
not  be  doubted  that  the  other  half  would  probably  have  complied 
with  the  requisition  of  the  law,  but  for  the  invitation  held  out  to  the 
contrary  course.  But  the  most  important  reflection  to  which  this 
fact  gives  rise,  is,  that  the  powers  of  the  Bank  to  relieve  the  commu¬ 
nity  are  far  greater  than  the  writer  has  conceived — and  therefore  that 
its  failure  to  take  the  necessary  steps  for  the  purpose,  is  the  more  in¬ 
defensible.  It  is  due  to  the  country,  that  it  should  take  bold  and  en¬ 
larged  views — and  conduct  as  becomes  an  institution  with  a  capital 
of  35,000,000  dollars— -and  the  reservoir  of  all  the  receipts  of  a 
mighty  empire. 
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letter  to  the  presidents  of  those  Banks  in  the  fol¬ 
lowing  words. 

TREASURY  CIRCULAR. 

Treasury  Department ,  Dec .  20th,  1816. 

Sir — I  have  received  notice  from  the  president  and  di¬ 
rectors  of  the  Bank  of  the  United  States,  that  the  Bank 
will  commence  its  operations  in  Philadelphia,  on  the  1st 
day  of  the  next  year,  and  that  they  will  be  ready  on  that 
day  to  receive  the  public  monies  deposited  in  the  state 
Banks,  and  hold  them  subject  to  the  orders  of  the  trea¬ 
sury.  Like  notices  are  expected  upon  the  establishment 
of  branch  Banks  in  the  principal  commercial  cities.  Be- 
fore  any  definite  decision  is  made  upon  this  proposition, 
it  is  deemed  expedient  to  ascertain  the  course  which  the 
state  Banks  in  those  cities  will  pursue  in  relation  to  the 
resumption  of  specie  payments.  If  the  determination  of 
the  state  Banks,  to  resume  specie  payments  on  the  1st  of 
July,  1817,  which  has  been  communicated  to  this  depart¬ 
ment,  is  persevered  in,  there  will  be  no  hesitation  in  or¬ 
dering  the  transfer  to  be  made  with  as  little  delay  as  the 
interest  of  the  community  will  admit.  As  an  inducement 
to  change  that  determination,  it  is  proposed,  on  the  part 
of  the  treasury,  that  if  the  state  Banks  will  resume  spe¬ 
cie  payments  on  the  20th  day  of  February  next,  the 
public  money  now  in  their  vaults  shall  not  be  transferred 
to  those  of  the  Bank  of  the  United  States ;  and  that  be¬ 
tween  that  day  and  the  1st  of  July  next,  as  small  a  por- 
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tion  of  that  sum  shall  be  drawn,  as  the  demands  upon  the 
treasury  will  admit.  As  the  receipts  into  the  treasury 
during  the  year  will  probably  exceed  the  current  demands 
upon  the  treasury,  it  is  proposed  to  discharge  those  de¬ 
mands  principally  from  the  current  receipts,  until  after 
the  1st  day  of  July,  1817  ;  subsequent  to  that  day,  the 
money  will  be  drawn  for  as  the  demands  upon  the  trea¬ 
sury  may  require ;  but  in  no  case  shall  it  be  drawn,  for 
the  purpose  of  being  deposited  in  the  Bank  of  the  Unit¬ 
ed  States,  except  to  sustain  it  against  any  pressure  which 
may  be  attempted  to  be  made  upon  it  or  its  branches. 
The  means  of  the  treasury  to  aid  the  operation  of  the 
Banks  in  effecting  a  revolution  in  the  state  of  the  cur¬ 
rency,  so  imperiously  necessary  to  the  public  interest,  are 
considered  ample,  and  the  strongest  disposition  exists,  to 
apply  them  so  as  to  produce  the  most  beneficial  results. 
The  power  of  transferring  such  portion  of  the  deposits, 
with  a  view  to  equalise  the  benefits  resulting  from  them 
among  the  banking  community,  as  the  situation  of  the 
several  Banks  may  require,  is  expressly  reserved. 

In  making  this  proposition  to  the  state  Banks,  the 
strongest  reliance  is  placed  on  their  disposition  to  join  in 
the  effort  necessary  to  relieve  the  community  from  the 
evils  to  which  it  has  been  subjected,  by  the  disordered 
state  of  the  circulating  currency.  It  is  confidently  be¬ 
lieved,  that  the  interests  of  the  Banks  and  of  the  com¬ 
munity  are  not  in  opposition  to  each  other,  and  that  any 
sacrifice  which  the  effort  may  cost  them  will  be  compen- 


sated  by  the  advantages  and  facilities  which  it  is  in  the 
power  of  the  treasury  to  afford  them.  In  deciding  upon 
the  question  submitted  to  their  consideration,  the  friend¬ 
ly  character  and  disposition  of  the  Bank  of  the  United 
States  towards  them  ought  not  to  be  overlooked. 

The  deep  interest  which  the  treasury  has  in  the  support 
of  Bank  credit,  and  the  connexion  which  it  has  with  the 
Bank  of  the  United  States,  would,  independent  of  the 
known  disposition  of  that  institution  to  conciliate  the 
state  Banks,  be  sufficient  to  protect  them  against  an  illi¬ 
beral  policy  on  its  part. 

In  closing  this  communication,  candour  compels  me  to 
state,  that  there  exists  no  reason  to  expect  that  the  reso¬ 
lution  of  the  last  session  of  Congress,  relative  to  the  col¬ 
lection  of  the  revenue  after  the  20th  of  February  next, 
will  be  rescinded. 

An  early  communication  of  the  decision  of  the  institu¬ 
tion  over  which  you  preside  is  respectfully  requested. 

WM.  H.  CRAWFORD, 
Secretary  of  the  Treasury. 
The  President  of  the  Bank  of - - 

Whether  this  procedure  of  the  secretary  was 
adopted  in  concert  with  the  Bank  of  the  United 
States  or  not,  cannot  he  ascertained.  But  that, 


if  he  succeeded  in  the  attempt,  it  would  have 
produced  the  most  decisive  advantages  to  the 
new  institution,  and  the  most  ruinous  effects  on 
the  old  ones,  will  appear  incontestible  on  a  mo¬ 
ment’s  reflection. 

All  the  notes  given  by  the  subscribers  to  the  Bank 
of  the  U.  S.  for  the  specie  part  of  the  second  instal¬ 
ment,  are  payable  on  the  5th  of  March.  The  state 
Banks  owe  immense  sums  to  their  depositors.  If 
therefore  they  were  to  resume  the  payment  of  spe¬ 
cie  on  the  SOth  of  February,  it  is  obvious  that  those 
depositors  would  draw  out  the  specie  necessary  to 
pay  the  Bank  of  the  United  States,  either  for 
themselves,  if  they  be  subscribers,  or,  if  they  be 
not,  to  sell  to  subscribers.  Thus  the  chief  part, 
if  not  the  whole,  of  the  specie  now  in  the  vaults 
of  the  city  Banks,  would  at  once  be  transferred  to 
those  of  the  new  institution,  which,  by  this  very 
simple  operation,  would  have  all  the  others  at  her 
mercy. 

That  this  consequence  was  calculated  on,  or 
even  foreseen  by  the  secretary  of  the  treasury,  I  do 
not  pretend.  But  it  did  not  escape  the  penetration 
of  the  directors  of  the  state  Banks,  who  unani- 
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mou sly  rejected  the  proposition,  and  refused  to  give 
any  pledge  for  the  return  to  specie  payments  before 
the  1st  of  July,  the  period  fixed  by  the  convention 
of  Banks  held  in  this  city  last  August. 

For  the  present,  the  operations  of  the  Bank  of 
the  United  States  are  confined  almost  altogether  to 
discounting  for  those  who  have  bonds  to  pay 

to  the  government.  This  is  a  paltry  business 
for  an  institution  of  such  magnitude,  and  from 
which  such  immense  benefits  were  anticipated. 
It  will  afford  but  a  slender  dividend.  However, 
paltry  as  it  is,  it  operates  to  mitigate  the  pressure 
on  our  citizens.  The  amount  of  bonds  for  this 
month,  was,  1  am  informed,  700,000  dollars.  Those 
who  were  thus  indebted  must  be  considerably  re¬ 
lieved  for  the  present  by  the  accommodation  thus 
afforded.  Should  they,  however,  be  obliged,  when 
their  notes  arrive  at  maturity,  to  purchase  specie  or 
notes  of  the  Bank  of  the  United  States,  to  pay  them, 
they  will  have  no  great  reason  to  be  grateful  for 
the  indulgence,  for  which  they  will  then  have  paid 
usuriously. 

Untiil  the  opening  of  the  Bank  of  the  United 
States,  on  the  first  instant,  the  bonds  due  the  go- 
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vernment  were  collected  by  the  Bank  of  Pennsyl¬ 
vania.  the  Fanners5  Bank,  and  that  of  Mr.  Girard. 
As  the  revenue  considerably  exceeded  the  disburse¬ 
ments,  very  large  balances  have  accumulated  in 
those  Banks  to  the  credit  of  the  government.  These 
balances,  which,  there  is  reason  to  believe,  amount 
to  between  two  and  three  millions,  may,  and  ought 
to  be  made  the  instrument  for  purging  the  com¬ 
mercial  world  of  all  the  feculent  humours  with 
which  it  is  disordered.  They  ought  to  be  trans¬ 
ferred  by  the  secretary  of  the  treasury  to  the  cre¬ 
dit  of  the  United  States5  Bank  in  account  with  the 
above  Banks — and  the  United  States5  Bank  ought 
to  predicate  discounts  on  them  to  the  full  extent. 
The  plan  is  simple.  I  shall  state  it  as  briefly  as 
possible. 

I  will  for  a  moment  suppose  the  whole  balance 
to  be  due  by  the  Bank  of  Pennsylvania;  that  it 
is  three  millions  of  dollars;  that  it  is  transferred  in 
the  manner  stated  ;  and  that  this  Bank  is  desirous  of 
diminishing  its  specie  responsibility  exactly  that 
sum ;  in  other  words,  of  reducing  its  discounts 
three  millions  of  dollars.  It  is  obvious  to  persons 
of  even  mediocre  talents,  that  if  the  Bank  of  the 
United  States  discounts  to  the  amount  of  three  mil 


lions  of  dollars  for  persons  indebted  to  the  Bank 
of  Pennsylvania,  and  draws  on  that  Bank  for  the 
amount,  in  favour  of  the  discounters,  the  grand 
object  of  the  latter  institution,  the  reduction  of  its 
bills  discounted,  will  be  accomplished,  and'  its  re¬ 
turn  to  specie  payments  so  far  facilitated.  This 
reasoning  will  apply  to  the  other  two  Banks,  to 
the  exact  amount  due  the  government,  whatever 
sum  that  may  be. 

But  the  advantages  of  the  operation  will  be  by 
no  means  confined  to  the  state  Banks.  They  vail  like¬ 
wise  be  felt  not  merely  by  those  whose  debts  are  thus 
transferred  from  the  state  Banks  to  the  Bank  of 
the  U.  S.  but  by  the  community  at  large.  The 
state  Banks,  by  the  great  diminution  of  the  amount 
of  their  bills  discounted,  will  be  enabled  to  con¬ 
tinue,  peril aps  moderately  to  increase,  the  accom¬ 
modation  of  their  remaining  customers. 

But  the  advantages  will  be  more  positively  and 
immediately  felt  and  enjoyed  by  the  Bank  of  the 
United  States,  than  by  the  state  Banks  or  the  pub¬ 
lic.  That  institution,  instead  of  the  paltry  busi¬ 
ness  wherein  it  is  now  employed,  which  probably 
will  not  pay  rent  and  the  salaries  of  its  officers, 
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might  in  two  or  three  weeks  have  a  business  of  near¬ 
ly  three  millions  of  bills  discounted,  which  would 
make  a  great  difference  in  its  dividend  on  the  first  of 
July.  And  this  measure  would  not  subject  it  to  the 
demand  of  a  single  dollar  of  specie. 

A  measure  so  highly  salutary,  so  very  practica¬ 
ble,  yet  so  little  liable  to  objection,  rarely  occurs. 
I  cannot  see  a  single  argument  against  it,  worth  no¬ 
tice  ;  a  single  inconvenience  or  disadvantage  that  it 
can  produce. 

It  has  been  asserted  that  the  Directors  of  the 
Bank  of  the  United  States  make  some  difficulty  on 
the  score  of  etiquette ;  that  they  require  propositions 
to  be  made  by  the  state  Banks,  which  they  will 
condescend  to  take  into  consideration. 

It  is  to  be  hoped  this  is  not  true.  It  is  to  be 
hoped  that  a  board  whose  operations  will  have 
such  transcendent  influence  on  the  future  destinies 
of  this  country ;  whose  wisdom  will  spread  pros¬ 
perity  around  to  millions  of  human  beings;  or  whose 
insanity  will  operate  as  a  baleful  tempest,  or  a 
pestilence — It  is  to  be  hoped,  I  say,  that  this  board 
is  not  under  the  influence  of  such  unworthy,  such 
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puerile  motives.  I  hope  it  could  not  for  a  moment 
balance  between  the  prosperity  of  the  community 
and  forms  and  ceremonies.  If  it  did,  the  fact  would 
afford  a  melancholy  and  awful  augury  of  the  future 
career  of  the  institution. 

# 

Should  the  above  plan  be  carried  into  operation, 
and  a  good  understanding  take  place  between  the 
Banks  in  this  city  generally,  not  to  draw  during  a 
period  to  be  agreed  upon,  for  the  balances  that  may 
accrue,  but  on  the  contrary  to  afford  each  other 
aid,  in  ease  of  any  unforeseen  necessity,  1  ven¬ 
ture  to  predict,  that  specie  payments  might  be  re¬ 
sumed  without  danger  on  the  first  of  April,  or,  at 
all  events,  on  the  first  of  May.  And  I  am  dis¬ 
posed  to  believe,  that  the  Banks  might  almost  im¬ 
mediately  pay  all  sums  below  five  dollars  in  spe¬ 
cie,  so  as  to  sweep  off  with  the  besom  of  destruc¬ 
tion,  the  odious,  the  filthy,  the  loathsome  rubbish, 
in  the  shape  of  small  Bank  notes,  which  every 
hour  of  the  day  offends  three  of  the  five  senses — 
our  touch,  our  smell,  and  our  sight. 

To  bring  the  matter  fairly  to  issue,  it  is  suggest¬ 
ed  that  a  meeting  of  the  merchants  and  traders  of 
the  city  be  called  for  the  purpose  of  taking  the 
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subject  into  consideration,  aud  memorialising  the 
directors  of  the  Bank  of  the  United  States.  A  form 
of  a  memorial  for  the  purpose  is  hereto  subjoined. 

TO  THE 

DIRECTORS  OF  THE  BANK  OF  THE  UNITED 

STATES. 

The  Memorial  of  the  Subscribers ,  Citizens  of  the 
City  of  Philadelphia ,  respectfully  sheiceth — - 

THAT  the  restoration  of  a  specie  currency 
is  an  object  devoutly  to  be  wished,  for  the  honour 
of  our  common  country,  and  for  the  prosperity  and 
welfare  of  our  citizens,  who  are  most  grievously 
oppressed  and  depredated  on  by  a  depreciated  pa¬ 
per  currency. 

That  your  memorialists  have  reason  to  believe, 
that  the  disproportion  between  the  specie  possessed 
by  the  state  Banks  and  their  specie  responsibilities, 
would  render  it  highly  inexpedient  and  dangerous 
for  them  to  resume  the  payment  of  specie,  without 
a  very  great  increase  of  the  one,  or  diminution  of 
the  other. 

That  the  utter  stagnation  of  business,  and  the  too 
general  failure  of  remittance,  forbid  the  possibility, 
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without  the  most  calamitous  consequences,  of  mate¬ 
rially  reducing  the  specie  responsibilities  of  those 
Banks  by  a  diminution,  in  the  ordinary  way,  of  their 
discounts  to  our  trading  and  commercial  citizens, 
who  have  already  suffered  heavily  from  various 
causes  unnecessary  to  recapitulate. 

That  your  memorialists  have  likewise  reason  to 
believe,  that  there  are  large  sums  due  by  three  of  the 
state  Banks  to  the  government  of  the  United  States; 
and  that  if  these  sums  were  transferred  to  the  credit 
of  the  United  States5  Bank  in  account  with  those 
Banks,  and  discounts  predicated  on  them  by  drafts 
for  the  amount,  it  would  so  far  lessen  their  specie 
responsibility  as  to  enable  them  to  resume  specie 
payments  at  a  much  earlier  period  than  the  1st  of 
July. 

That  your  memorialists,  therefore,  respectfully 
request  and  confidently  hope,  that  a  measure, 
whereby  the  state  Banks,  the  community,  and  the 
institution  over  which  you  preside,  would  be  all 
greatly  accommodated,  will  be  adopted  as  speedily 
as  possible. 
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The  depreciated  state  of  the  notes  of  the  Banks 
in  the  interior  of  Pennsylvania  is  a  most  serious 
and  oppressive  evil,  that  demands  a  strong  and 
severe  remedy.  This  remedy  is,  to  subject,  after 
a  limited  time,  those  Banks  that  shall  not  redeem 
their  notes  with  specie,  on  demand,  to  the  payment 
of  an  additional  per  centage  of  interest.  This  would 
oblige  them  to  restrain  their  issues  of  paper  within 
moderate  bounds,  and  to  observe  a  due  proportion 
between  their  specie  responsibilities  and  their  spe¬ 
cie.  It  would,  it  is  true,  diminish  their  dividends  : 
but  it  would  preserve  the  community  from  the  curse 
of  depreciated  paper,  which  in  many  cases  absorbs 
all  the  due  rewards  of  liouest  industry..  I  venture 
to  suggest  a  memorial  to  the  legislature  on  this  sub¬ 
ject,  for  general  subscription. 

To  the  Honourable  the  Senate  and  House  of  Re¬ 
presentatives  of  the  State  of  Pennsylvania . 

The  Memorial  of  the  Subscribers  respectfully 
sheweth — 

That  a  depreciated  and  fluctuating  currency 

operates  to  discourage  industry,  to  deprive  it  of 
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its  due  rewards,  and  to  demoralize  the  community, 
by  encouraging  fraud  and  speculation. 
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That  the  notes  issued  by  most  of  the  Banks  in 
the  interior  of  Pennsylvania,  have  depreciated  at 
various  rates  from  three  to  twelve  per  cent.,  where¬ 
by  the  customers  of  those  Banks — all  the  persons 
in  their  neighbourhood — and  in  fact  the  community 
at  large,  have  suffered,  and  are  daily  suffering,  the 
most  severe  and  oppressive  injury. 

That  the  Reading,  Harrisburg,  Easton,  Mont¬ 
gomery,  West  Chester,  Hulmville,  Delaware,  and 
some  other  country  Banks,  have  honourably  made 
such  arrangements  with  certain  Banks  in  this  city, 
as  induce  the  latter  to  receive  their  notes  in  deposit, 
whereby  they  are  preserved  from  depreciation. 

That  similar  arrangements  have  been  made  in  the 
city  of  New  York,  by  all  the  Banks  in  the  state, 
except  two,  whereby  the  public,  there,  are  secured 
from  the  enormous  and  pernicious  evils  of  depre> 
ciation. 
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That  no  good  reason  can  be  assigned  why  the 
Banks  in  Lancaster,  York,  Carlisle,  Chambers- 
burg,  Pittsburg,  &c.  should  not  make  a  similar  ar¬ 
rangement,  in  order  to  secure  the  credit  of  their 
notes,  and  to  save  their  customers  to  whom  they 
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issue  them,  as  well  as  the  public  at  large,  from  the 
depredation  arising  from  their  depreciation. 

That  such  arrangements,  generally  made  by  the 
country  Banks,  or  an  obligation  to  redeem  their 
notes  with  specie,  are  the  only  adequate  remedies 
against  the  continuance  of  those  enormous  evils 
under  which  your  fellow  citizens  groan. 

That  the  legislature  alone  is  competent  to  afford 
these  adequate  remedies. 

That  your  memorialists  earnestly  pray  that  a  law 
may  be  passed,  whereby  any  Bank  in  the  interior  of 
the  state,  which  shall  not  make  provision  for  the  re¬ 
ceipt  of  its  notes  by  some  Bank  in  the  city  of  Phi¬ 
ladelphia,  or  else  which  does  not  redeem  its  notes 
with  specie  on  demand,  shall  be  subject  to  such  pe¬ 
nalty  as  in  your  wisdom  you  may  see  fit  to  enact. 

P.  S.  Feb.  3.  It  is  now  announced  that  an  ar¬ 
rangement  has  been  made  by  the  United  States’ 
Bank  and  the  other  Banks  in  this  city,  for  the  pay¬ 
ment  of  specie  on  the  20th  of  this  month — which 
will,  it  is  hoped,  remove  the  chief  part  of  the  dif¬ 
ficulties  and  disadvantages  under  which  the  trad 
ing  and  commercial  world  has  so  long  laboured. 

FINIS. 
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